Foreign Trade and Exchange 
Fed Comics
1. What were the two ideas of mercantilism?

2. What idea did Adam Smith explain in the Wealth of Nations?

3. What is absolute advantage?

4. How did David Ricardo explain comparative advantage?

5. Why should the US make CD’s and buy jeans from Jeansland?

6. What is opportunity cost?  How does it relate to foreign trade?

7. What are two types of trade barriers?

8. What is a quota?
9. What is the purpose of NAFTA?

10. What is the purpose of EU?

11. What is the purpose of WTO

12. Why would some countries keep some trade barriers?

13. Why should trade barriers be lifted slowly?
14. What is the exchange rate?

15. What is the difference between a wholesale and retail market?

16. What are the two primary types of transactions that take place in the market?

17. How does the FX rate create uncertainty?
18. What factors affect the FX rate?

19. How is the Fed involved in the FX rate?
