Story of Monetary Policy
1. Why were the farmers mad at the FED in 1979?

2. Define Monetary Policy:

3. Define Per Capita:

4. Why does GDP rise?

5. Who is hurt by inflation?

6. What can result from hyperinflation?

7. What monetary factors can lead to increasing unemployment?

8. Who makes the decisions for the FED?

9. Why are the Board of Governors’ terms staggered?

10. What keeps the FED insulated from Political Pressure?
11. How is the FED influenced by the government?

12. What is the role of the FOMC?

13. How does the FED increase its purchase of securities (bonds)?

14. How does the FED decrease the purchase of securities?

15. How does an increased money supply impact interest rates?
16. In what economic climate should the FED buy securities (bonds)?

17. Why is the FED unlikely to change reserve requirements?

18. How is the discount rate related to interest rates?
19. What is the difference between M1 and M2?

20. What is the CPI and why does the FED keep an eye on it?

21. What is the trade-off of a strong dollar (compared to other nations’ currencies)?
